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Abstract. Investment banks play a pivotal role in stock exchange transactions, serving as essential intermediaries
between companies and investors. This paper explores the multifaceted functions of investment banks, analyzing
their influence on the efficiency of stock exchanges, price stability, and market liquidity. It highlights how
investment banks specialize in securities transactions and perform various critical roles. By examining the historical
evolution of investment banking, its regulatory framework, and its impact on market stability, the article underscores

the positive contributions of investment banks to stock exchange operations.
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