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The scientific concept of the work focuses on identifying the mechanisms of institutions affecting economic
development, reducing transaction costs, creating effective economic incentives, and determining socio-economic
interaction. Special attention is paid to a critical analysis of the quality of the institutional environment and its impact
on the level of economic well-being.

The study systematically presents theoretical approaches to understanding institutionalism and the main
methodological tools for assessing institutional potential. The main institutional barriers to economic growth are
identified, and the factors hindering the effective development of economic systems are analyzed.

The paper assesses the potential for institutional transformation and formulates practical recommendations for
improving the institutional environment.

The research results create a theoretical basis for understanding institutional development and can be used in the

development of economic policy strategies
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